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IMPORTANT INFORMATION

This Prospectus has been prepared in connection with the Listing of the Bonds on the Oslo Stock Exchange.

This Prospectus has been prepared to comply with the Norwegian Securities Trading Act of 29 June 2007 no. 75 (as amended) (the "Norwegian
Securities Trading Act") and related secondary legislation, including Regulation (EU) 2017/1129 of the European Parliament and of the Council of
14 June 2017 on the prospectus to be published when securities are offered to the public or admitted to trading on a regulated market, and repealing
Directive 2003/71/EC, as amended, and as implemented in Norway in accordance with Section 7-1 of the Norwegian Securities Trading Act (the
"EU Prospectus Regulation"). This Prospectus has been prepared solely in the English language. This Prospectus has been approved by the
Financial Supervisory Authority of Norway (Nw.: Finanstilsynet) (the "Norwegian FSA"), as competent authority under the EU Prospectus
Regulation. The Norwegian FSA only approves this Prospectus as meeting the standards of completeness, comprehensibility and consistency
imposed by the EU Prospectus Regulation, and such approval should not be considered as an endorsement of the Issuer or the quality of the
securities that are the subject of this Prospectus. Investors should make their own assessment as to the suitability of investing in the securities.

For definitions of capitalized terms used throughout this Prospectus, see Section 13 "Definitions and Glossary".

The information contained herein is current as at the date hereof and is subject to change, completion and amendment without notice. In accordance
with Article 23 of the Prospectus Regulation, significant new factors, material mistakes or material inaccuracies relating to the information included
in this Prospectus, which may affect the assessment of the Bonds and which arises or is noted between the time of approval of this Prospectus by
the Norwegian FSA and the Listing, will be mentioned in a supplement to this Prospectus without undue delay. Neither the publication nor distribution
of this Prospectus shall under any circumstances imply that there has been no change in the Group's affairs or that the information herein is correct
as at any date subsequent to the date of this Prospectus.

All inquiries relating to this Prospectus should be directed to the Issuer. No person is authorized to give information or to make any representation
on behalf of the Group in connection with the Bonds. If any such information is given or made, it must not be relied upon as having been authorized
by the Issuer or the Group.

An investment in the Bonds involves inherent risks. Potential investors should carefully consider the risk factors set out in Section 2 "Risk Factors"
in addition to the other information contained herein before making an investment decision. An investment in the Bonds is suitable only for investors
who understand the risk factors associated with this type of investment and who can afford a loss of their entire investment. In making an investment
decision, prospective investors must rely on their own examination, analysis of, and enquiry into the Group and the Bonds, including the merits and
risks involved. Neither the Issuer nor any of its advisers are making any representation to any purchaser of the Bonds regarding the legality of an
investment in the Bonds by such purchaser under the laws applicable to such purchaser. The contents of this Prospectus do not constitute legal,
tax, business, or financial advice, and each investor should consult with his or her own advisors as to the legal, tax, business, financial and related
aspects of a purchase of the Bonds.

This Prospectus does not constitute an offer of, or an invitation to purchase, subscribe or sell any of the securities described herein in
any jurisdiction, and no Bonds or other securities are being offered or sold pursuant it. The distribution of this Prospectus and the offer
and sale of the Bonds may in certain jurisdictions be restricted by law. The Issuer has not registered the Bonds under the U.S. Securities
Act, and does not expect to do so in the future. The Bonds may not be offered or sold in the United States or to U.S. persons (as defined
in Regulation S under the Securities Act), except for pursuant to an exemption from the registration requirements of the U.S. Securities
Act and applicable state securities law, or pursuant to an effective registration statement. Neither this Prospectus nor any other material
pertaining to the securities of the Issuer may be distributed or published in any jurisdiction except under circumstances that will result
in compliance with applicable laws and regulations, and the Bonds may not be transferred or resold except as permitted under applicable
securities laws and regulations. Persons in possession of this Prospectus are required to inform themselves about and to observe any
such restrictions. Investors should be aware that they may be required to bear the financial risks of an investment in the Bonds for an
indefinite period of time. Any failure to comply with these restrictions may constitute a violation of applicable securities laws.

This Prospectus shall be governed by and construed in accordance with Norwegian law. The courts of Norway, with Oslo as legal venue, shall have
exclusive jurisdiction to settle any dispute which may arise out of or in connection with this Prospectus.

All Sections of the Prospectus should be read in context with the information included in Section 4 "General information".
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1 SUMMARY

SECTION (A) INTRODUCTION

The name of the Bonds is Odfjell Rig Ill Ltd. 9.25% Senior Secured USD 390,000,000 Callable Bonds 2023/2028.
The Bonds are registered in book-entry form with Euronext Securities Oslo (VPS) with ISIN NO0012921172.

The Issuer's legal and commercial name is Odfjell Rig 1l Ltd. The Issuer was incorporated on 9 November 2011 as
an exempted company limited by shares under the laws of Bermuda and in accordance with the Bermuda
Companies Act. The Issuer's registration number is 45961.

The Issuer's legal entity identifier (LEI) is 529900JX0H45QUN1EC58.
The Issuer's registered office is at Clarendon House, 2 Church Street, Hamilton HM11, Bermuda.

The contact details of the Issuer are as follows: Telephone: + 1 (441) 400 8900. The Issuer's website is
www.odfjelldrilling.com.

The Norwegian FSA is the competent authority which has approved the Prospectus. The Norwegian FSA is
registered in the Register of Business Enterprises, Norway with registration number 840 747 972. The contact
details of the Norwegian FSA are as follows: Finanstilsynet, P.O. Box 1187 Sentrum, N-0107 Oslo, Norway. This
Prospectus was approved on 23 October 2023.

Please note the following warnings:

e the summary should be read as an introduction to the Prospectus;

e any decision to invest in the securities should be based on a consideration of the Prospectus as a whole
by the investor;

e the investor could lose all or part of the invested capital;

e where a claim relating to the information contained in a prospectus is brought before a court, the plaintiff
investor might, under national law, have to bear the costs of translating the prospectus before the legal
proceedings are initiated;

o civil liability attaches only to those persons who have tabled the summary including any translation thereof,
but only where the summary is misleading, inaccurate or inconsistent, when read together with the other
parts of the prospectus, or where it does not provide, when read together with the other parts of the
prospectus, key information in order to aid investors when considering whether to invest in such securities;

e you are about to purchase a product that is not simple and may be difficult to understand.

SECTION (B) KEY INFORMATION ON THE ISSUER

Who is the issuer of the securities?

The Issuer's legal and commercial name is Odfjell Rig 1l Ltd. The Issuer was incorporated on 9 November 2011 as
an exempted company limited by shares under the laws of Bermuda and in accordance with the Bermuda
Companies Act. The Issuer's registration number is 45961.

The Issuer's legal entity identifier (LEI) is 529900JX0H45QUN1EC58.

The Issuer's registered office is at Clarendon House, 2 Church Street, Hamilton HM11, Bermuda.
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The contact details of the Issuer are as follows: Telephone: + 1 (441) 400 8900. The Issuer's website is
www.odfjelldrilling.com.

The Issuer is (indirectly) 100% owned by Odfjell Drilling Ltd, which is the ultimate parent company of the Group.
The Group owns and operates a fleet of high-quality harsh environment and ultra-deepwater capable MODUs and
manages similar units on behalf of other asset owners. The main purpose of the Issuer is to be the shareholder of
the owned operational drilling companies Deep Sea Drilling Company AS and Odfjell Invest AS, as well as the rig
owning companies Odfjell Drilling Shetland Limited and Deep Sea Atlantic (UK) Limited.

As of the date of this Prospectus, the largest shareholder of the Group's ultimate parent company, Odfjell Drilling,
is Odfjell Partners Holding Limited, which is controlled by Helene Odfjell.

The Issuer's board of directors consists of Helene Odfjell (director), Kjetil Gjersdal (director) and Diane Stephen
(director). The Issuer's management consists of Helene Odfjell (President) and Diane Stephen (General Manager)

The Issuer's independent auditor is KPMG AS.
What is the key financial information regarding the Issuer?

Selected income statement data

The table below sets out selected data from the Issuer's income statement as derived from the Issuer's Audited
Financial Statements and the Issuer's Unaudited Interim Report.

(in USDm) Issuers Consolidated Interim report Issuers separate FS*
Six months ended Year ended Year ended
30 June 31 December 31 December

2023 2022 2022 2022 2021
Operating revenue 143,9 148,2 295,9 0,00 0,00
Personnel expenses -35,6 -37,0 -70,7 0,00 0,00
Other operating expenses -31,0 -34.8 -70,1 -0,06 -0,06
EBITDA 77,2 76,4 1551 - 0,06 - 0,06
Depreciation and amortisation -48,6 -43,8 -91,1 0,00 0,00
Operating profit (EBIT) 28,6 32,6 64,0 - 0,06 - 0,06
Net financial items -16,3 41 2,8 0,72 2,15
Profit before taxes 12,3 36,7 61,2 0,66 2,10
Income taxes -0,6 -1 -1,7 0,00 0,00
Profit (loss) 11,7 35,7 59,5 0,66 2,10

*Derived from the Issuer's audited separate financial statements for the year 2022, with comparative figures for 2021

Selected financial position data

The table below sets out selected data from the Issuer's statement of financial position as derived from the Issuer's
Audited Financial Statements and the Issuer's Unaudited Interim Report.

Issuers Consolidated Interim report Issuers separate FS*
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Six months ended Year ended Year ended
30 June 31 December 31 December

2023 2022 2022 2022 2021
Assets
Property, plant and equipment 926,9 980,3 954,3
Deferred tax asset 09 0,6 0,6
Investments in subsidiaries 160,4 160,4
Other non-current assets 50,0 118,6
Total non-current assets 927,8 980,9 954,9 210,4 279,0
Trade receivables 35,4 49,8 40,0
Contract assets 45 31,7 7,2
Other current assets 9,1 28,6
Cash and cash equivalents 64,1 64,7 79,2 46,9 20,1
Total current assets 104,0 146,2 126,4 56,0 48,7
TOTAL ASSETS 1031,9 1127,0 1081,3 266,4 327,7

*Derived from the Issuer's audited separate financial statements for the year 2022, with comparative figures for 2021

Selected cash flow statement data

The table below sets out selected data from the Issuer's statement of cash flow as derived from the Issuer's Audited
Financial Statements and the Issuer's Unaudited Interim Report.

(in USDm) Issuers Consolidated Interim report Issuers separate FS*
Six months ended Year ended Year ended
30 June 31 December 31 December
2023 2022 2022 2022 2021
Net cash flows from operating activities 72.1 47.6 160.1 71 (4.8)
Net cash flows from investing activities (311.7) (8.0 (30.6) 714 643
Net cash flows from financing activities 2311 (36.1) (109.8) (52.0) (52.9)

*Derived from the Issuer's audited separate financial statements for the year 2022, with comparative figures for 2021
What are the key risks that are specific to the Issuer and the Guarantors?

Risk related to the business and industry in which the Group operates:

e The level of activity in the oil and gas industry, on which the Group is dependent, is significantly affected
by, among other things, volatile oil and gas prices

e An over-supply of drilling units may lead to a reduction in day rates, which may materially impact the
Group's results

Risks related to the Group's contracts:

e  The Group's backlog may not be ultimately realised
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o The Group's future business performance depends on its ability to renew and extend existing contracts,
and to win new contracts

Risks related to the Group's operations:

e The Group has an all-time high project activity, which may lead to increased costs
e The Group's business involves numerous operating hazards

e The Group's insurance coverage and contractual indemnities may prove insufficient if a significant accident
or other event, such as a major breakdown, occurs

e The Group relies heavily on information technology systems to operate its drilling units

Risks related to laws, requlation and litigation:

e The Group is subject to risk related to governmental laws and regulations relating to the oil and gas industry

Risks related to financing and market risk:

e The Group's existing or future debt arrangements could restrict the Group's actions

e Adefault under the financial covenants in the agreements governing the Group's indebtedness could result
in an acceleration of repayment of funds that have been borrowed

SECTION (C) KEY INFORMATION ON THE SECURITIES

What are the main features of the securities?
The Bonds are registered in book-entry form with Euronext Securities Oslo (VPS) with ISIN NO0012921172.

The Bond is a senior secured first lien bond with a tenor of 5 years. The Bonds rank pari passu between themselves
and at least pari passu with all other obligations of the Issuer (save for such claims which are preferred by
bankruptcy, insolvency, liquidation or other similar laws of general application).

The currency of the Bonds is USD. The outstanding amount of the Bonds is USD 390,000,000, and the Bonds have
an initial nominal value of USD 1 each.

The interest rate of the Bonds is 9.25% per annum, and the interest payment date is the last day of each interest
period, the first interest payment date being 30 November 2023 (six (6) months after the issue date) and the last
interest payment date being the maturity date, i.e. 31 May 2028 (adjusted according to the Business Day
Convention).

Each Bond carries one vote. In order to exercise voting rights, the bondholder must be the registered owner of the
Bonds at the relevant record date, being the trading day immediately preceding the date of the respective
bondholders' decision. If the beneficial owner of a Bond is not registered as a bondholder in the VPS and wishes to
exercise his or her rights as a bondholder, he or she must obtain proof of ownership of the Bonds acceptable to the
Bond Trustee.

Where will the securities be traded ?
On 17 October 2023, the Issuer applied for the Bonds to be listed on the Oslo Stock Exchange. Approval of the
application and commencement of trading in the Bonds is expected to take place on or about 27 October 2023

under the ticker code "ODRG", subject to fulfilment of any criteria set by the Oslo Stock Exchange.

The Issuer has not applied for the Bonds to be listed on any other stock exchange or regulated market.
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Is there a guarantee attached to the securities ?

The fulfilment of the secured obligations under the Bond Terms is secured by independent and irrevocable corporate
guarantees (Nw: “Selvskyldnerkausjoner”) issued by the following Guarantors:

Odfjell Drilling Ltd., an exempted company limited by shares under the laws of Bermuda, with registration
number 37607 and LEI-code 529900M08ZU24JXMPB85.

Odfjell Rig Owning Ltd., an exempted company limited by shares under the laws of Bermuda, with
registration number 50982 and LEI-code 529900TCA8W69BHIS375.

Odfjell Drilling Shetland Ltd., a private company limited by shares under the laws of Scotland, with
registration number SC368991 and LEI-code 529900LAAJW68MQKBW19.

Deep Sea Atlantic (UK) Ltd., a private company limited by shares under the laws of England, with
registration number 10589884 and LEI-code 529900119N6WRFKXX808.

Deep Sea Drilling Company AS, a limited liability company under the laws of Norway, with registration
number 925 500 925 and LEI-code 5299000CCAQ1W3QN7H64.

Odfjell Invest AS, a limited liability company under the laws of Norway, with registration number 989 118
765 and LEl-code 529900GXP12CPYCU3U29.

The guarantees are attached as Appendix B to this Prospectus, and the financial statements of the Guarantors are
attached as Appendix M to R to this Prospectus.

Relevant key financial information for the purpose of assessing the Guarantor's ability to fulfil their commitments
under the guarantees:

Odfjell Drilling Ltd:

The table below sets out selected data from the consolidated income statement, consolidated statement of financial
position and consolidated statement of cash flow of Odfjell Drilling Ltd., as derived from its audited financial
statements and its unaudited interim report.

(in USDm) Year ended 31 Year ended 31  Six months
December December ended 30 June
2022 2021 2023 2022
Operating profit / loss 136.5 107.1 67.5 63.5
Net Financial Debt (long term debt plus short term debt minus 685 863 645 677
cash, and does not include lease liabilities)
Net Cash flows from operating activities 275.2 256.5 121.9 133.2
Net Cash flows from financing activities (171.6) (188.8) (97.7) (81.5)
Net Cash flows from investing activities (111.0) (97.4) (52.6) (73.8)

Odfjell Rig Owning Ltd:

The table below sets out selected data from the income statement, statement of financial position and statement of
cash flow of Odfjell Rig Owning Ltd., as derived from its audited financial statements and its unaudited interim

report.

(in USDm) Year ended 31 Year ended 31  Six months

December December ended 30 June
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Operating profit / loss (0.06) (0.08) (0.01) (0.02)
Net Financial Debt (long term debt plus short term debt minus 358.2 219.3 479.6 2224
cash, and does not include lease liabilities)

Net Cash flows from operating activities 1.1 27 (1.3) (0.02)
Net Cash flows from financing activities 103.9 (30.5) 41.1) (1.5)
Net Cash flows from investing activities (105.2) 28.4 445 1.5

Odfjell Drilling Shetland Ltd.:

The table below sets out selected data from the income statement, statement of financial position and statement of
cash flow of Odfjell Drilling Shetland Ltd., as derived from its audited financial statements and its unaudited interim
report.

(in USDm) Year ended 31 Year ended 31  Six months
December December ended 30 June
2022 2021 2023 2022
Operating profit / loss 43.4 68.9 15.8 22.3
Net Financial Debt (long term debt plus short term debt minus 49.8 113.0 20,4 77.2
cash, and does not include lease liabilities)
Net Cash flows from operating activities 84.4 90.2 21.2 43.4
Net Cash flows from financing activities (65.6) (90.1) (26.9) (37.0)
Net Cash flows from investing activities (19.2) (14.9) 23 (6.7)

Deep Sea Atlantic (UK) Ltd.:

The table below sets out selected data from the income statement, statement of financial position and statement of
cash flow of Deep Sea Atlantic (UK) Ltd., as derived from its audited financial statements and its unaudited interim
report.

(in USDm) Year ended 31 Year ended 31  Six months
December December ended 30 June
2022 2021 2023 2022
Operating profit / loss 9.8 9.1 4.8 4.2
Net Financial Debt (long term debt plus short term debt minus (0.7) (4.3) (5.4) (0.9)
cash, and does not include lease liabilities)
Net Cash flows from operating activities 471 56.1 26.8 2.5
Net Cash flows from financing activities (41.9) (50.5) (0.9) (1.0)
Net Cash flows from investing activities (8.8) (2.2) (21.4) (4.8)

Deep Sea Drilling Company AS:

The table below sets out selected data from the income statement, statement of financial position and statement of
cash flow of Deep Sea Drilling Company AS, as derived from its audited financial statements and its unaudited
interim report.
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Six months
ended 30 June
2023 2022

Operating profit / loss 30.6 36.1 30.2 22.2
Net Financial Debt (long term debt plus short term debt minus (98.5) (68.9) (118.6) (98.5)
cash, and does not include lease liabilities)

Net Cash flows from operating activities 36.9 61.7 50.1 (55.5)
Net Cash flows from financing activities (7.3) 6.2 (30.0) (7.3)
Net Cash flows from investing activities 0 0 0 0

Odfjell Invest AS:

The table below sets out selected data from the income statement, statement of financial position and statement of
cash flow of Odfjell Invest AS, as derived from its audited financial statements and its unaudited interim report.

(in NOKm)

Year ended 31
December
2022

Year ended 31
December
2021

Six months
ended 30 June
2023 2022

Operating profit / loss 79.5 69.3 53.7 49.0
Net Financial Debt (long term debt plus short term debt minus (210.7) (168.3) (242.2) (210.7)
cash, and does not include lease liabilities)

Net Cash flows from operating activities 116.4 218.4 123.6 (7.8)
Net Cash flows from financing activities (74.1) (54.0) (92.0) (74.1)
Net Cash flows from investing activities 0 0 0 0

What are the key risks that are specific to the securities?

o The value of collateral may be insufficient to cover outstanding Bonds: Although the Bonds are secured
by the Deepsea Aberdeen and Deepsea Atlantic, as well as related assets, there is a risk that the value of
the assets securing the Bonds and the Issuer's other assets will not be sufficient to cover all the outstanding
Bonds together with accrued interests and expenses in case of a default and/or if the Issuer goes into
liquidation. In such case, there is a risk that the Bondholders will be required to pursue the Guarantors in
order to receive full settlement under the Bonds, or alternatively that a refinancing of the Group's debt will
be required or that the Bondholders will incur a full or partial loss of their investment.

e  The Bonds are structurally subordinated to liabilities of the parent, Odfjell Drilling's, other subsidiaries: The
Bonds are subject to credit risk relating to the Group's ability to meet its payment obligations, which in turn
is largely dependent upon the performance of the Group's operations and its financial position. Generally,
creditors under indebtedness and trade creditors of Odfjell Drilling's subsidiaries other than the Issuer and
the Guarantors will be entitled to payments of their claims from the assets of such subsidiaries before
these assets are made available for distribution to Odfjell Drilling or the Guarantors, as a direct or indirect
shareholder. Accordingly, in an enforcement scenario, creditors of Odfjell Drilling's subsidiaries, to the
extent such subsidiaries are not also guarantors of the Bonds, will generally be entitled to payment in full
from the sale or other disposal of the assets of such subsidiaries before the Issuer, as a direct or indirect
shareholder, will be entitled to receive any distributions.

e The Issuer may have insufficient funds to make required repurchases of Bonds: Upon the occurrence of a
change of control event (as defined in the terms of the Bonds), each individual bondholder shall have a
right (put option) to require that the Issuer re-purchase the Bonds at a price of 101% of the nominal amount
(plus accrued interest). However, it is possible that the Issuer will have insufficient funds at the time of the
put-option event to make the required repurchase of the Bonds, which could adversely affect the Issuer,
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e.g. by causing insolvency or an event of default under the Bond Terms, and consequently adversely affect
all Bondholders and not only those that choose to exercise the option.

o Risk related to Issuer's redemption of Bonds: The terms of the Bonds provide that the Issuer (i) may
redeem all or parts of the Bonds at various call prices before the final redemption date. This is likely to limit
the market value of the Bonds. During any period when the Issuer may elect to redeem the Bonds, the
market value of the Bonds generally will not rise substantially above the price at which they can be
redeemed. This may also be true prior to any redemption period. If the Bonds are redeemed before the
final redemption date, the holders of the Bonds have the right to receive an early redemption amount which
may exceed the nominal amount in accordance with the Bond Terms. However, there is a risk that it may
not be possible for Bondholders to reinvest such proceeds at an effective interest rate as high as the
interest rate on the Bonds and may only be able to do so at a significantly lower rate.

SECTION (D) KEY INFORMATION ON THE ADMISSION TO TRADING ON A REGULATED
MARKET

Why is this prospectus being produced ?

This Prospectus has been produced for the purpose of listing the Odfjell Rig Il Ltd. 9.25% Senior Secured USD
390,000,000 Callable Bonds 2023/2028 on the Oslo Stock Exchange.

The net amount of the proceeds of USD 383,367,000 have been employed towards refinancing of existing debt.

There are no material conflicts of interest pertaining to the listing.
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2 RISK FACTORS

21 Introduction

Investing in the Bonds involves a high degree of risk. Investors should carefully consider the risk factors and
uncertainties described below, together with all other information contained in this Prospectus, including the
Financial Information and related notes elsewhere in the Prospectus and appended hereto, before deciding to invest
in the Bonds. The risks and uncertainties described in this Section 2 are the principal known risks and uncertainties
faced by the Issuer and the Group as of the date hereof that the Issuer believes are the material risks relevant to
an investment in the Bonds. Risks faced by the Group as a whole are relevant for the Prospectus, as the ultimate
parent company of the Group is one of the Guarantors of the Bonds. An investment is suitable only for investors
who understand the risks associated with this type of investment and who can afford to lose all or part of their
investment.

The risk factors included in this Section 2 are presented in a limited number of categories, where each risk factor is
sought to be placed in the most appropriate category based on the nature of the risk it represents. While the most
material risk factor in each category is set out first, the remaining risk factors in each section are not ranked in order
of materiality or probability of occurrence. The absence of negative past experience associated with a given risk
factor does not mean that the risk factor is not genuine or does not pose a potential threat to the Group. If any of
the following risks were to materialize, individually or together with other circumstances, they could have a material
adverse effect on the Group and/or its business, results of operations, cash flows, financial condition and/or
prospects, which may cause a decline in the value and trading price of the Bonds, resulting in loss of all or part of
an investment in the Bonds. Additional factors of which the Issuer is currently unaware or which it currently deems
not to be risks, may also have corresponding negative effects.

The information in this Section 2 is as of the date of this Prospectus.

2.2 Risk related to the business and industry in which the Group operates

2.21 The level of activity in the oil and gas industry, on which the Group is dependent, is significantly
affected by volatile oil and gas prices, among other things

The Group's business depends on the level of activity in offshore oil and gas exploration, as well as the identification
and development of oil and gas reserves and production in offshore areas worldwide, particularly in harsh
environments. The availability of quality drilling prospects, exploration success, relative production costs, the stage
of reservoir development, political aspects and regulatory requirements all affect the Group's clients' levels of
expenditure and drilling campaigns. In particular, oil and gas prices and market expectations of potential changes
in these prices significantly affect the level of exploration and production ("E&P") activity by oil and gas companies.

The demand for the Group's services and, accordingly, the prices it can achieve, depend on the level of E&P activity
and expenditure by clients, and are therefore affected by trends in oil and gas prices. For example, historically,
significant decline in the oil price has led to cuts in the E&P spending budgets of major oil companies, significant
overcapacity for the supply of the Group's services and significantly increased competition for the supply of such
services. Further, the oil and gas prices may be affected by a number of factors, including but not limited to conflicts
such as the ongoing war in Ukraine.

Due to the significant investments in exploration and, often production, made by the Group's clients at or before the
time they contract for services provided by the Group, the Group's business is typically impacted by longer term
E&P spending decisions based on long-term price trends. Due to the high E&P costs in ultra-deepwater ("UDW")
and harsh environments, a significant decrease in oil and gas prices over a protracted period (rather than the short
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term) may result in such projects becoming uneconomical for the Group's clients. This may result in a decrease in
demand for the Group's services.

Any developments affecting demand of the Group's services could have a material adverse effect on the Group's
business, results of operations, cash flow, financial condition, ultimately the ability to pay dividends and/or
prospects.

2.2.2 An over-supply of drilling units may lead to a reduction in day rates, which may materially impact
the Group's results

The offshore drilling industry in which the Group operates is characterised by periods of high demand for drilling
units, short drilling unit supply and high day rates, followed by periods of low demand, excess drilling unit supply,
and low day rates and utilisation, largely owing to changes in oil and gas prices and their impact on client
expenditures. Periods of excess drilling unit supply intensify the competition in the industry and can result in drilling
units being idle for long periods of time.

In the past, significant spikes in oil and gas prices have led to high levels of drilling unit construction orders in the
offshore market. Significant spikes in oil and gas prices have been and could be followed by periods of sharp and
sudden declines in oil and gas prices, which in turn may result in declines in utilisation and day rates, and an
increase in the number of idle drilling units without long-term contracts.

The entry into service of new and upgraded UDW units will increase supply and could lead to a reduction in the
utilisation and day rates of existing drilling units as new drilling units are absorbed into the market.

The risk of decreased day rates is important for the Group. In periods of excess drilling unit supply, the Group may
be required to maintain idle drilling units or enter into contracts at lower day rates until market conditions improve.
The Group may also experience an over-supply in its markets as a result of competitors shifting drilling units or
equipment into those regions where the Group's drilling units may then be located. These events could materially
adversely affect the Group's results of operations, cash flow and financial condition. Further, prolonged periods of
low utilisation and/or day rates could also have a material adverse effect on the value of the drilling units

2.3 Risks related to the Group's contracts

2.3.1 The Group's backlog may not be ultimately realised

As of August 2023, the Group had a backlog of approximately USD 2.2 bn inclusive of contracts which include an
option for use of a rig with a pre-agreed price (“Priced Options”). The Group's backlog represents the contracted
future revenue under contracts for the four drilling units owned by the Group. The backlog is the Group’s fair
estimation of revenue from firm contracts and Priced Options. Revenue backlog does not include expected
performance incentives, fuel incentives or add-on income or options for use of a rig which does not have a pre-
agreed price (“Un-priced Options”). The backlog is calculated based on contracted number of days or estimated
duration of wells. The Group presents backlog both inclusive and exclusive of any priced optional periods
exercisable by clients calculated to reflect the nominal value of the contract. Backlog does not provide a precise
indication of the time period over which the Group is contractually entitled to receive such revenues and there is no
assurance that such revenue will be actually realised in the timeframes anticipated or at all.

Backlog is computed based on contractual terms with the relevant client; however, revenue included in the backlog
may be subject to price indexation clauses and variation in foreign exchange rates.

There are a number of reasons why the Group may fail to realise expected backlog, including:
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e cancellation or early termination (with or without cause) or successful renegotiation of contracts by clients
as a result of, among other reasons, adverse market conditions and, where the Group enters into
management contracts for newbuilds, delay in the delivery of such newbuilds;

e drilling of well-based contracts may take shorter time than originally estimated;

e clients' discretionary